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INDICATOR 
FISCAL YEAR DATA 


GDP (current prices) 
GDP per capita 
(at current prices) 
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Population Estimate 
Operating Budget 
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Money Supply 
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PRODUCTION YEAR DATA 


Cocoa 

Robusta Coffee 
Arabica Coffee 
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CALENDAR YEAR DATA 
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Tropical Wood Exports 
Total Exports (FOB) 
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From U.S. 

From E.E.C. 
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Balance of Trade 
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Foreign Obligations 


Public Debt Service Ratio 


Industrial Turnover 


KEY ECONOMIC INDICATORS 


All Dollar figures converted at 220 FCFA = $US1.00 


UNIT 
$ million 
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$ million 


$ dollars 
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$ million 
$ million 
$ million 
$ million 
$ million 


$ million 


m tons 
m tons 
m tons 
m tons 


million kWh 
100 m tons 


UNIT 


5/66=100 


1000 m tons 


$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
$ million 
% exports 
$ million 


FY 72 


-N/A- 


1400.5 
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5.96 
239.1 
47.3 
195.9 
40.0 
222.7 


123 

497 
253.2 
23.5 
347.2 
38.8 
239.2 
165.3 
-94.0 
~35.0 
190.0 
4.4 
247.7 


FY 73 
1607. 


263. 
1461. 


239. 
6. 
282. 
55. 
218. 
50. 
264. 


288. 
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FY-74 
1890.9 


304. 
1461. 


74-75 


118 
77 
32 
40 

1260 
47 


1974 


174 
621.2 
520.4 
21.0 
476.5 
29.7 
337.0 
224.3 
43.9 
-N/A- 
283.1 
57 
382.7 


29.9 
-6.0 
46.2 
-20.8 
40.7 
2.6 
45.2 
39.8 
150.1 


Main imports from US in CY 1974 in $ million: industrial vehicles and spare parts 7.9, 
electrical machinery 7.8, paper products 3.8, medications and chemicals 2.3, tobacco 


2.1, fats and oils 2.0, textiles 7.0. 





United Republic of Cameroon 


SUMMARY 


1976 is the final year of the Third-Five Year Plan, and the Cameroonian Government 
is in the process of reviewing its progress and preparing the next plan. President 
Ahidjo has been re-elected to his fourth term in office and the Government is stable 
with substantial depth both in the quality and quantity of its personnel. There are 
no serious internal problems economically or socially and the Government's policy of 
"planned liberalism" continues to attract substantial foreign investment while 
attaining its domestic objectives of political, economic and social development. 


Economically, Cameroon has much to be proud of in its development. While not blessed 
with a mineral resource capable of supporting the economy, Cameroon has developed and 
diversified its agriculture as its primary export sector, while developing its light 
industry. With more than 80% of its energy needs supplied by hydroelectric power, 
Cameroon has successfully continued its development in spite of price increases in 
petroleum and petroleum=-related imports. Cocoa and coffee production (accounting for 
55-60% of total export earnings) is being expanded with increased emphasis on quality 
control. Cameroon's massive timber resources are being opened up and have great po- 
tential for investment and equipment sales. Recent petroleum exploration indicates 
commercially exploitable deposits, but the quantity of reserves has not yet been de=- 
termined. Should reserves justify it, a refinery and deep water port for petroleum 
and other mineral resource export is being planned. While price fluctuations for 
cocoa, coffee and timber seriously affect Cameroon's trade and payments balances, 
continuing efforts toward world market price stabilization for basic commodities, if 
successful, should provide a firm base for Cameroon's planning and development. 


The 1976-81 Five-Year Plan apparently will emphasize development of agro-industry, 
tourism, timber exploitation with increased local processing, cattle raising, and 
mineral resources (especially oil). It appears that the Government will continue to 
encourage foreign investment with liberal investment incentives; and projects in 
accord with Government planning, either sectorally or geographically, will enjoy the 
greatest advantages. The Government participates in the project investment when 
necessary, but does not demand majority equity and usually leaves the management of 
the project to the foreign investor. The Government is highly desirous of foreign 
investment and American investors have been very well treated. American products 
are highly respected and Cameroon offers a good market, if relatively small in size. 
Cameroon's membership in the UDEAC customs union,moreover, offers access to the 
markets of the adjoining states (Nigeria excluded) and with regional growth, the 
market area will expand. In sum, Cameroon is stable and progressive and offers 
substantial opportunities for investment and sales. 





PART A: CURRENT ECONOMIC SITUATION AND TRENDS 


Emphasis Remains on Agriculture 


Cameroon's primary economic resource is its agriculture. Given its varied 
climatic zones and topography, Cameroon is continuing to develop its export 
crops as primary sources of foreign exchange, while increasing its food 
production to reduce imports and raise the nutritional level of the country. 
In 1974, cocoa and coffee products earned about $180 million = an increase 
of 43% over 1973. 


Cocoa is Cameroon's largest single exchange earner at about one third of 
total export value. Although Cameroon is the world's fifth largest pro- 
ducer of cocoa, per hectare production remains rather low (about 300 kg/ha). 
The primary reasons are black pod disease, lack of adequate infrastructure 
for servicing the needs of the cocoa farmer and marketing the produce, and 
aging trees with decreasing production. To counter these problems, Cameroon 
is implementing a 50,000 hectare regeneration and planting program with the 
assistance of France and the World Bank. In addition to the planting of 
new hybrid cocoa trees, the Government has taken measures to expand services 
to farmers, improve the marketing system and pay increased prices to farmers. 
Over the next six years, Cameroon should be producing more cocoa of higher 
quality. 


Coffee provides about 25% of Cameroon's income from exports. Coffee exports 
in 1974 were 100,722 tons for a total value of about $130 million. Cameroon 
produces both arabica and robusta coffees. kobusta exports in 1974 earned 
$85 million, and arabica $45 million. Cameroon plans to expand its coffee 
farming areas to the greatest extent possible, and is actively pushing 
programs to increase bean quality and yields per hectare. Increased use 

of fertilizers, insecticides and herbicides, in addition to improved market-= 
ing procedures, should provide a substantial increase in production. 
Cameroon's primary problem with its coffee sales stems from deterioration 

of the beans due to improper handling and storage. Exports to the United 
States, for example, fell off 24% in 1974 due to insect damage in the 

field and in storage. The Government is aware that this type of loss can 

be overcome and is upgrading its coffee infrastructure. 


Althouzh nearly self-sufficient in food production, Cameroon imported $18 
millica worth of cereals in 1974, the largest items being wheat and rice. 
To offset this drain on foreign exchange, Cameroon is encouraging develop= 
ment of these two crops. In northern Cameroon, the World Bank is funding 
an irrigated rice project, while the French are funding rice projects in 
western Cameroon. American companies are negotiating with the Government 
for commercial exploitation of upland rice near Mbandjock in south central 
Cameroon = a project worth about $25 million. Concerning wheat, an ongoing 
study of the development of wheat farming in the Adamaoua plateau is show= 
ing generally favorable results. Provisional plans exist to develop about 
10,000 ha in wheat along with a mill to produce the flour. Implementation 
of the project will proceed upon completion of the study. 





Sugar is also one of Cameroon's major areas of emphasis and two projects 

to raise and process sugar have been established. The first, SOSUCAM, 

is producing about 22,000 tons of sugar annually. The second, CAMSUCO, 

is just now getting started and is intended to produce 50,000 tons annually 
upon completion in 1978. As yet, complete financing of the CAMSUCO project 
has not been arranged, but the Government gives it a very high priority and 
it should get underway in 1976. American equipment - depending upon avail- 
ability of financing - may be used in the project. The weakness of the 
project lies in the fact that the present world price for sugar is below 
the break-even price of the project. Since all of the sugar is intended 
for domestic consumption, however, it is very likely that the Government 
will maintain a domestic price sufficient to support the project. 


Timber Offers Promising Prospects 


In addition to the emphasis on agricultural development, Cameroon is moving 
towards more successful utilization and exploitation of its timber reserves. 
After an earlier boom in timber exports, production dropped in 1974 (6%), 
but revenue rose due to the increase in timber prices (1973=$55.6 million, 
1974=$66.2 million). In coordination with the UNDP, Cameroon is developing 
a plan for the systematic utilization of its timber reserves. The rapid 
expansion of timber exploitation in 1972-73 pointed up Cameroon's insuffic- 
ient infrastructure base. Severe bottlenecks developed and a large quantity 
of cut timber (up to 40%) rotted before it could be exported. Under the 
new planning, infrastructure is to be developed (roads and mills within the 
concessions), the secondary port of Kribi is to be expanded along with the 
main port at Douala to handle timber exports, surveys of wood types are to 
be made, concessions delineated in a more efficient manner, and a research 
institute established to develop new uses for Cameroon's timber products. 

In order to ease the transportation problem, and to increase the revenue 
from timber resources, a timber law was enacted in 1974 requiring 60% of 
timber exports to be processed locally. While this requirement still is 

not being met, it is a goal for planning. 


Infrastructure Retains Priority Attention 


Adequate infrastructure is one of the most needed and most expensive re= 
quirements for Cameroon's development. The port at Douala, the country's 
primary outlet, is operating at over 90% capacity. A port expansion pro=- 
ject including dredging, expansion of present docks and construction of 

a dock for container cargo, new repair facilities, a dock for the loading 
of timber, a new fishing port, and more sidings for railroad access is to 
begin in 1976 with aid funds from a consortium of donors (not including 

the United States). The port expansion project will cost about $110 million. 
In addition, Kribi and Point Limboh have also been studied as possible sites 
for future development or expansion of dock facilities-Kribi for timber and 
minerals, Point Limboh for bauxite and petroleum (if production justifies). 


The second major priority project has been the Transcameroon Railway. Com- 
pleted on schedule in 1974, the railroad now provides a continuous link 
from the sea (Douala) to the northern town of Ngaoundere. Attention has 





now turned to the rehabilitation of the badly worn and heavily used section 
between Yaounde and Douala. Upgrading of this original section built between 
1911 and 1927, is to begin by the end of 1975, with financing from a con-= 
sortium of international donors. With the improvement of this section, 
Cameroon will be able more fully to exploit its internal resources. 


Road construction and maintenance are major priority items. Highway projects 
in the north to link northern Cameroon and Chad with the railhead at Ngaoundere 
are being completed and northern links to Nigeria and to the Central African 
Republic are also under study and construction. In the southern part of the 
country, studies are underway for the development of adequate infrastructure 

to provide for the development of Cameroon's timber resources. The World 

Bank is funding a study (by an American firm) for a five-year road maintenance 
project. While the study is only beginning, it will be used as a base for the 
establishment of a nation-wide road maintenance project which will provide an 
excellent opportunity for the sales of U.S. equipment. 


Mineral Exploration Continues 


Oil continues to be the focal point of the Government's most intensive efforts 
to explore and eventually exploit resources. While some petroleum has been 
found offshore, more exploration is needed to determine the quantity of the 
reserves. Several oil companies - Elf, Mobil, Pecten (Shell) and smaller 
independents = are exploring offshore and onshore. Studies for a refinery to 
be located at Tiko near Victoria are already underway should the reserves prove 
sufficient to justify it. Bauxite, the second focal point of interest, is also 
under study for development. While the reserves are known to exist in good 
quantity, development awaits better infrastructure and the availability of more 
electrical power in the region. Cameroon also has uranium and copper near Poli, 
iron near Kribi and manganese and uranium in the southeastern part of the 
country. But thus far, mineral resource investigation and exploitation is only 
in a very preliminary stage. 


Hydroelectric Power Expanding 


While presently lacking in petroleum, Cameroon is blessed with substantial 
hydroelectric power and, with the completion of the Edea complex, will be the 
number one producer of hydroelectric power in francophone sub-Saharan Africa. 

It is presently number two with an installed capacity of 298 MW. The Song=Loulou 
dam project (on the Sanaga river northwest of Edea) will provide an additional 
240 MW and the Lagdo dam project (being built by the PRC on the Benoue river 

near Garoua) will provide an additional 54 MW. Studies for the Song=Loulou have 
been completed, but financing has not yet been arranged. In addition to dam 
construction, rural electrification programs are being planned in key areas of 
the country. 


External Transport Developing 


Cameroon Airlines is the flag carrier of Cameroon, transporting both passengers 
and freight. Equipped with one Boeing 707, two 737's, two DC=4's and one 





DeHaviland Twin Otter, Camair presently links Cameroon with adjacent African 
countries and Europe, as well as filling domestic air transport needs. The 
company is now considering purchasing new jet aircraft to replace the DC-4's. 
It carried 245,000 passengers in 1974-75, a 10% increase over 1973-74 traffic. 
Internal routes operate at a deficit, but external operations make a profit. 
In general, while the airline ran an operating deficit in its first three 
years, the most recent year was profitable. Air France holds 30% of the 
company's shares, and provides the technical services and training. 


Cameroon Shipping Lines is due to begin service by the end of 1975 with 

two 10,000-ton vessels recently purchased from the United Kingdom. Two more 
ships are scheduled to be purchased next year. Unimar Corporation of Ham= 
burg, West Germany, holds a one-third ownership and is the foreign advisor 
to the company. A national shipping council has been formed to coordinate 
and improve sea transport to and from Cameroon. It is expected that the 
Government will require a percentage (about 40%) of freight to and from 
Cameroon to be carried in Cameroonian holds and the line thus should be 
profitable. 


Tourism Buildup Planned 


Although possessing excellent game parks and beaches, Cameroon has barely 
begun to develop its tourist possibilities. The first major project, an 
international class hotel in Douala, is now under negotiation and construction 
should begin next year. Douala serves as the main point of entry into 
Cameroon and the principal point of origin for in-country travel. The beaches 
at Kribi and Victoria, in addition to the cultural and handicraft attractions 
in western Cameroon are the major areas of interest in the area centering 
around Douala. In the north, plans are being made for a hotel at Maroua, 
which in addition to the planned expansion of the airport at Garoua to handle 
chartered jets from Europe, will serve the gamepark at Waza, the smaller 
parks, and scenic and cultural attractions in the northern area. Thus far, 
inadequate funds for investment have been the major hold-up in the develop- 
ment of tourist facilities. German interests, however, are becoming 
increasingly involved. 


Industrial Growth Rate Picks up 


Within the industrial sector, Cameroon's primary objective is to increase 
capacity for processing local products from agriculture, forestry and mining. 
The industrial turnover statistics showed an increase of 32.8% for 1974 as 
opposed to 16.3% and 11.8% respectively for the preceding years. In real 
terms, allowing for inflation, the progression in 1974 was more than 14%. 
Agrobusiness is the major focal point of Cameroon's efforts, and most new 
projects onstream and planned are based on Cameroon's agricultural potential. 
The timber industry, hard hit by the worldwide recession, is stagnant, but 
planning for future development is being carried out. Cameroon's major 





industries (other than agrobusiness) are bottling plants, electric power, 
textiles, aluminum, fishing, chemicals, shoes, cement, and timber. A 
tire and inner tube plant with American participation is also under 
negotiation at the present time. 


The Budget and the High Cost of Development 


The budget for fiscal year 1975/76 is to be balanced at 100 billion FCFA 
(about $455 million), a 19% increase over the 1974/75 budget. The pri- 
mary source of revenue is customs duties (about 60% of the total). Income, 
direct taxes, registration and stamp duties, and public service fees are 
the other major sources of revenue. No new taxes are scheduled for the 
1975/76 fiscal year. The Government has consistently tried to control its 
administrative costs and to follow conservative fiscal policies. Outside 
of costs of running the Government, the biggest expenditure is for economic 
development. The investment budget increased by 31.1% with the greatest 
increase in the category of property and equipment purchases (up 64%). 
Included in this category are studies, infrastructure, construction and 
equipment purchases. Recently, the Government has moved to encourage 
investment by requesting a decrease in the discount rate and stating that 
it will grant discount permission for short= as well as medium-term loans. 


Overall, Cameroon's financial future looks good. Development, however, 
costs money and the Government is actively seeking foreign investment. 
While using aid money on concessional terms for infrastructure (railroad, 
port, etc.), Cameroon will have increasingly to rely on commercial 
borrowing to finance its development. Cameroon has only gone to the 
Eurodollar market once for $10 million, but it may need to syndicate 
more loans in the future for major projects such as the Song=Loulou dam 
(about $120 million). The present debt service ratio is about 7%, but 
it may climb to 12-14% during the next five years. Cameroon's conserva- 
tive fiscal policies and solidly based economy is attracting increasing 
foreign investment, and this inflow of capital along with good market 
prices for its products should provide a solid base for development and 
a bright economic future. 


PART B: IMPLICATIONS FOR THE UNITED STATES 


Agrobusiness, timber, mining, light industry, assembly plants = these 

are the main opportunities at the present for US investment and sales. 

The Government's primary emphasis for private investment is on agro= 
business. Rice, wheat, corn and livestock are the best possibilities 

for straight agricultural investment projects. Processing of agricul- 
tural products (such as tomatoes and other vegetables), pineapple planta- 
tions, dairy farms, a facility for the production of instant coffee, cocoa 
processing, meat packing, avocado production for consumption and as a 
source of oil used in cosmetics, production of various vegetable oils and 
gums used in processing = all of these are possible projects for which 





the Government is seeking foreign investment with subsequent equipment 
sales. Timber reserves in Cameroon are quite good and, with the resur= 
gence of the timber market, should provide an excellent opportunity 

for investment and/or sales of equipment. Light industry and assembly 
plants for consumer goods can take advantage of Cameroon's labor force 
which is generally good but lacks sufficient jobs. In addition, 
Cameroon's membership in the UDEAC customs union offers a four (poten= 
tially 5) country market, and privileged access to the European Common 
Market under the Lome Convention. 


In general, US manufacturers have tended to rely on their European 
affiliates to-serve as their agents in Africa. When the markets in 
Africa were small, this procedure was logical. But now with the sig- 
nificant expansion of the markets, more American firms should be willing 
to deal direct. Cameroon has a stable Government and offers a: favorable 
climate for US investment in facilities which could service west and 
central Africa. American prices for many products are now lower than 
European, and American products are respected for quality. It is the 
lack of. local establishments which know the markets and can provide 
after-sales service which has limited US sales to this growing market 
area. In addition to the items listed above, highly technical equipment 
(communications and aircraft), roadbuilding equipment, transport equip= 
ment, and engineering services and plant installations also provide 


potential for significant sales. 


Cameroon offers substantial advantages to foreign investors in its areas 
of emphasis. Tax exemptions and various types of Government guarantees 
are given to foreign investors in order to attract them to Cameroon. 

The Government may participate in the equity of a new venture, but usually 
assigns management control to the private partner. Investors desiring 

to set up projects are required to submit studies of their proposals and 
may be asked to do a feasibility survey if the product is new to the 
country. Foreign investors in Cameroon have been well treated, and the 
Government has always honored its commitments. An investment guaranty 
agreement has existed between Cameroon and the United States since 1967. 
Several American companies have taken out OPIC insurance for their invest= 
ments and no claims have been filed to date. To facilitate American 
interest in Cameroon, an economic office operating within the Cameroonian 
Embassy in Washington was opened in 1973 and readily provides investment 
and business information. 
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